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Summary  

It is quite clear that the two forms of foreign investment are 

completely different. Both have its positive and negative aspects. 

However, foreign investment in the form of FDI is considered 

better than FPI because it does not just bring capital but also 

amounts to better management, governance, and transfer of 

technology and creates employment opportunities. Today we 

learnt about the difference between FDI and FPI, FII’s strategies, 

its impact on volatility and stock market and lastly some 

suggestions to government on their increasing concern about 

FIIs. 


