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Glossary

e Simple barter is the direct exchange of goods or services
between two parties; no money changes hands.

e Under open account, the exporter simply bills the customer,
who is expected to pay under agreed terms at a future date.
Some of the largest firms abroad make purchases only on
open account.

e A letter of credit adds a bank's promise of paying the exporter
to that of the foreign buyer when the exporter has complied
with all the terms and conditions of the letter of credit.

e Cash in advance before shipment may seem to be the most
desirable method of all, since the shipper is relieved of
collection problems and has immediate use of the money if a

wire transfer is used.




