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Summary

Risk refers to the chance that some unfavorable event might
occur. No project should be undertaken unless the expected rate
of return is ascertained in an environment of uncertainty,
business operates and managers can never be sure about what
might happen in the future. The various types of risk
encountered during project financing are project risk, credit risk,
Commercial risk etc. Different methods helpful to the evaluator
enable them to take sound and wise decision based on their data
and evaluation techniques. In this way in-depth understating of

the project reduces chances for termination and abandonment.




