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Summary

In above all discussion, concept of risk, traditional methods of
risk assessment, NPV and risk adjusted discounted rate
associated with project is discussed in detail. How risk is
affected any project success and its failure with cash return is
also focused. We discussed the concept of risk associated to a
project and conventional tools used to handle risk. The
conventional tools we discussed are Risk Adjusted Discount
Rate, Certainty equivalent and sensitivity analysis. How risk
adjusted discount ate affect certainty equivalent model and its
affect of decision making also shared in detail. Each traditional
tolls pros and cons also discussed with case study so practical
enhancement would give proper clarity of the topic. Concept of
Net Present Value and how it is important to take decision for

any project is been discussed also.




