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Glossary 

GLSE 

Generalised Least Squares Estimators They are used to deal with 

heteroscadastic situation. 

Heteroscadasticity It is a situation when the disturbance are 

non-spherical in nature. Variance of disturbance terms are not 

the same and also any pair of disturbances can be correlated. 

WLSE Weighted Least Squares Estimators. They are used 

when are known and weights are inversely 

proportional to  

Milder and Harder Heteroscadasticity Harder 

heteroscadasticity when  is proportional to . Milder 

heteroscadasticity when  is proportional to Xi. 

2SLSE  Two stage Least Squares Estimators. They are used 

when are given by means of some assumptions. 

Spurious correlation For transformed model under the case of 

heteroscadasticity it is the correlation between  and   etc. 

 


