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Glossary

Autonomous Investment: An investment expenditure which is
independent of income level or rate of interest, spend in the
public interest by the government for general purpose.
Government Spending: The expenditure made on various
subjects with a view to improve the living standards of the
people of the country by the government such as hospitals,
schools, roads etc.

Speculative Demand for Money: The demand for money to
hold cash so as to make the best use of any investment
opportunity that arises later on.

Transaction Demand for Money: The demand for money to
carry out daily transactions is known as transaction demand for

money.




