
ASSIGNMENT 

1. Discuss in detail the derivation of IS curve and shifts in 

IS curve 

2. State the reasons for downward sloping of IS curve  

3. Discuss in detail the derivation of LM curve and state the 

reason why it slopes upward.  

4. Discuss the special features of LM curve and shifts in LM 

curve. 

5. Explain the slope of LM curve. 

 


