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Summary

General equilibrium analysis is used to explain simultaneous
equilibrium in all the markets when price and quantities of all
products and factors are considered as variables. Edgeworth box
is an important method for the analysis of general equilibrium.
Edgeworth box allows the study of the interaction of two
individuals trading two different commodities. This type of
analysis draws on the use of indifference curve analysis to
examine this trading behavior. The analysis of general
equilibrium is used to determine the relative prices of goods or

factors of production.




