
ASSIGNMENT 

 

1. Externalities exist due to market failure. What is the 

source of market failure that causes externalities? 

2. Why do economists use the word external to describe 

third-party effects that are harmful or beneficial? 

3. What's the difference between a pure public good and a 

near-public good? 

4. Explain diagrammatically the External economies in 

Production 

 


