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Glossary 

Common size statement  

Statement in which various figures of profit and loss account or 

balance sheet of one year of one company are converted into 

percentages to some common base 

 

Comparative statement 

Statement of comparison of profit and loss account or balance 

sheet of two years of one company 

 

Financial Analysis 

Analysis of financial performance and financial position of a 

business enterprise.  

 

Financial Statements 

Statements prepared by a business enterprise at the end of an 

accounting period 

 

Ratio 

Relationship of two financial information in meaningful manner 

 

Tools for Financial Analysis 

Techniques used for analysis of financial statements 

 

Trend Analysis 

Analysis of financial information showing pattern of behavior of 

an element of financial information.  

 


