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Glossary 

The probability theory is the mixture of set theory and counting. 

 

If one thing can be done in m different ways and if with each way 

of doing it there are n ways of doing another thing, the two 

things together can be done in m x n ways is called permutation. 

 

The number of ways of selecting r things out of n different things 

is called combination 

 

An experiment which can result in any one of the several 

outcomes is called a random experiment. 

 

A set of representing all possible outcomes of a random 

experiment is called a sample space. 

 

The outcomes of an experiment are known as events. 

 

The compliment of a particular event is the aggregate of all the 

sample points of a sample space which do not belong to the 

particular event. 

 

If all possible outcomes of an experiment are considered, the 

outcomes are said to be exhaustive. 

 

Any events are said to be mutually exclusive, if they cannot occur 

to-gather. 



 

Events are said to be independent if the happening of an event 

does not depend upon the happening or non-happening of the 

other events. 

 

The members of a sample space which are favourable for an 

event are called favourable events. 

 

The event is called a conditional event if happening of the event 

is depending upon the happening of the other event or events. 

cash flows. 


