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GLOSSARY 

 
Productivity 

Production  capacity of one unit of factor of production 

 

Marginal  Production 

Production done by additional unit of factor of production 

 

Average  Production 

Production per unit of factor of production  

 

Indivisible factor 

Factors of production which cannot be divided 

 

Internal  economies of scale 

Advantages enjoyed  by firm internally 

 

External   economies of scale 

Advantages enjoyed  by firm  outside its unit 

 

Disintegrated  units 

Separate units for different  methods 

 


