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Summary

The supply of a product depends upon its cost of production,
which in turn depends upon the physical relationship between
inputs and output and the prices of inputs. For the analysis of
production function with two variable factors, the concepts of iso-
quants or iso-product curves are used which are similar to
indifference curves of the theory of demand. An isoquant
represents all those factor combinations which are capable of
producing the same level of output. Isoquants can be labeled in
physical units of output without any difficulty as the production of
a good is measured in absolute measurement of physical units.
Since each isoquant represents a specified level of production, it
is possible to say by how much production one isoquant
represents. The isoquants normally possess properties which are
similar to those assumed for indifference curves. Moreover, the
properties of isoquants can be proved in the same manner as in

the case of indifference curves.




