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Summary 

 

The theory of cost is useful to managers and producers in finding 

answers to many problems relating to cost and cost output 

relationships. Here in this chapter we have discussed various cost 

concepts, especially opportunity cost, accounting cost and 

economic cost. We have also discussed the concepts of short 

and long run costs. Shapes of both short and long run curves are 

discussed here. We come to know the distinction between 

economies and diseconomies of scale. Firms equilibrium and 

short and long run supply functions are also explained briefly.  

 


